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                                                         THE SECRET 
                                                     ---------------------------- 
                                                    

The secret to future market movements is as simple as A, B, C. The only problems 

are recognizing it and believing it. 
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However, first things first. It is the secret that allows one to know that a major 

collapse in the S & P 500 and the DJIA will soon begin. Both averages will lose 

approximately 2/3rds of their maximum value.  

 

 

 

                                           S & P 500 QUARTERLY CHART 
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It is also the secret that will allow us to know that once the [E] wave bottom is in, the 
final long term Major Wave V (up) will begin.  
 
 

 
 

Once Major Wave V begins we will in time have to remain vigilant and alert to a 
possible Major Fifth Wave failure. 

 
“Elliott used the word “failure” to describe a situation in which the fifth wave does not move beyond 
the end of the third. We prefer the less connotative term, “truncation,” or “truncated fifth.” A 
truncation can usually be verified by noting that the presumed fifth wave contains the necessary five 
subwaves. A truncation often occurs following a particularly strong third wave.”      E. W. P. 
 

                          

 

http://www.elliottwave.com/MsgBoard/default.aspx?v=posting&c=nofaq&id=52347
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                    Elliott Wave - DJIA & S&P500  
                                  ---------------------------------------------------------------------------------------- 
 
                              Elliott Wave - The Rule Of Alternation 

 

 

“There is a general tendency for the pattern of the two corrective swings in a 

completed 5-wave sequence to alternate between a simple (very often an ABC) 

correction and one of the more complicated or “complex” Elliott corrections.  

 
In most cases Wave (2) usually unfolds as a simple ABC correction.  

Or put another way, a simple ABC correction is found in a Wave (2) correction 

more often than in a Wave (4).  
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Elliott Waves - Wave (2) simple abc pattern  
Again, this is a very useful piece of information, because once Wave (1) is complete, 

then the most likely pattern to unfold is a simple ABC correction. And, because of 

the rule of alternation, this leads onto Wave (4) usually being the complex correction 

in a completed 5-wave sequence.”              E. W. P.  
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Apparently the Rule of Alteration also applies to the megaphone patterns on the 
S&P500 and the DJIA. The 1966 to 1974 megaphone pattern for the S&P500 had a 
rising upper trend line. The 1966 to 1974 megaphone pattern for the DJIA had a 
horizontal upper trend line. Starting in the year 2000 these megaphone patterns 
alternated their location. The S&P has a horizontal upper trend line and the DJIA 
has a rising upper trend line.  
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                                THE SECRET 
                                      ------------------------------------------------------------- 

 

THE SECRET IS THE DIFFICULT TO RECOGNIZE A-B-C 1929 TO 1932 CORRECTION. 
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The result of comparing movements in the gold complex to movements in 
the megaphone pattern in the DJIA and S&P500 during the 1966 to 1974 bear 
market was a potentially very rewarding timing discovery. When wave D in the 
1966 to 1974 megaphone bear market pattern in the S&P500 and the DJIA topped, 
minor wave (3) of Major Wave III in the gold bull market began. If we fast forward 
to the year 2012 we find that wave D in the megaphone pattern of the S & P 500 and 
the DJIA is close to topping. At the same time minor wave (3) of the current bull 
market in gold appears ready to begin. The difference is that the current movements 
represent Major Waves whereas the movements in the 1966 to 1974 time period 
were minor waves. This difference should result in a more severe bear market in the 
stock averages and a more powerful bull market in the precious metals complex. 
Gold and silver prosper when the stock averages are in a bear market. The bear 
market in the stock averages will be entering its most damaging [E] wave decline in 
2013. At the same time gold and silver should be rising in a dynamic phase.  
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                                          For subscription information 

                               Ron Rosen Precous Metals Timing Letter 

                         
 

 

             M I G H T Y I N S P I R I T  
  

                                   
 

 
 
 
 

 
  

 
Disclaimer: The contents of this letter represent the opinions of Ronald L. Rosen.  
Nothing contained herein is intended as investment advice or recommendations for 
specific investment decisions, and you should not rely on it as such. Ronald L. Rosen is 
not a registered investment advisor. Information and analysis above are derived from 
sources and using methods believed to be reliable, but Ronald L. Rosen cannot accept 
responsibility for any trading losses you may incur as a result of your reliance on 
this analysis and will not be held liable for the consequence of reliance upon any opinion 
or statement contained herein or any omission. Individuals should consult with their 
broker and personal financial advisors before engaging in any trading activities. Do your 
own due diligence regarding personal investment decisions. 
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