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PRODUCTION IS NEAR
CMC Metals is on its way to produc-
tion.  It has been a long and tumultu-
ous road for the both the company 
and its investors as approvals have 
taken much longer than anticipated.  
I believe the patient investors will 
soon be rewarded. It is very hard to 
�nd a successful story in the Venture 
Market -- CMC Metals is poised to be 
one of them. With energy prices 
decreasing coupled with the US$ 
increasing in value, CMC Metals 
stands to make more pro�t as their 
producing property, the Radcli� 
Mine is located in California. With a 
$4 million market cap, the company 
stands to make that and more in its 
�rst 12 months of production. In this 
buyers’ market, investors are seeking 
high grade producing mines with a 
strong pay-out. I believe CMC boasts 
such a mine. 

Some of the highlights include:
(1) The Bureau of Land Management 

has accepted the Plan of Opera-
tion for the Bishops Mill

(2) Lahontan Water Board (LWB) has 
con�rmed that Class A Tailings 
Pond design application has 
been deemed complete

(3) The California Environmental 
Quality Act (CEQA) assessment 
has been complete

(4) The Water License approval has 
been granted

(5) Construction of the class A Pond 
started in March 2014

(6) ANTICIPATED THAT THE BISHOP 
MILL FACILITIES WILL HAVE ALL 
APPROVALS AND BE OPERATING 
AT FULL CAPACITY BY THE 
SECOND QUARTER OF 2015
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According to Rockstone Research 
Ltd’s latest write up on CMC 
Metals:
(1) Radcli� is a high grade gold 

deposit at surface amenable for 
open-pit mining. Since December 
2010, the Radcli�e Mine Property 
is a 50/50 joint venture between 
CMC and Pruett-Ballart Inc. (PBI), 
a Nevada based company 
specialized in mining engineer-
ing and the current operator of 
the Radcli� Mine

(2) With a total of around 15,000 
meters of drilling, Radcli� is 
considered “drilled-o�” (i.e. no 
more drilling needed) with the 
result of well-de�ned gold 
resources

(3) Radcli�’s total gold resource: 
around 300,000 oz average 3 g/t 
(very high-grade for open-pits)

(4) In order to start large scale 
open-pit mining, CAPEX of 
around $30-40million is required. 
For such a large investment, a 
time-consuming and costly feasi-
bility study would be required.

To avoid such, CMC is executing the 
�owing plan to start immediately: 

• Around 100,000 oz gold remain 
in 3 high-grade portions of the 
Radcli� Deposit (so-called gold 
pods/lenses/exhalites) averaging 
15g/t gold
• One of the 3 gold pods contains 
around 25,000 oz gold (at an average 
mineralization of 35 g/t gold). CMC 
and PBI plan to mine out this gold 
pod �rst (underground). It will take 

around 1.5 years to mine the 22,000 
tons of rock containing around 
25,000 oz gold (valued $30 million @ 
$1200/oz)
• Currently CMC is constructing a 
30 m long adit which goes straight to 
the high-grade gold #1 (there are 3 
such gold pods). The adit is 2/3rd 
complete and is expected to be 
operational in March. 3 months ago, 
CMC started construction of this 3x3 
adit, which is large enough for 
mining vehicles to drive through. 
The adit is already fully approved
• The rocks from the construction 
of this adit are stockpiled and aver-
age around 3g/t gold. This material 
may be processed at a later stage as 
CMC focus �rst on mining selected 
high-grade sections, which material 
is subsequently just crushed and 
grinded in order to be shipped 
directly to a processing facility. Thus, 
no tailings pond is required for such 
high-grade material (in contrast to 
3-15 g/t gold material from Radcli�e)
• The other 2 gold pods are 
near-by (100-150 m from gold pod 

#1) and contain around 85,000 oz 
gold at an average mineralization of 
22 g/t gold
• 4-5 years are needed to mine out 
the 100,000 oz from the 3 gold pods 
(one at a time). CMC plans to produce 
a minimum of 20,000 oz gold per year 
and thus generating sales of $24 
million per year for a total of $120 
million (at a gold price of $1200/oz)
• Production costs for the first 
100,000 oz gold is estimated at 
$600-700/oz
• CMC owns 100% of the Bishop 
Mill, located around 2 hour by truck 
on highway. This mill will process all 
of the high-grade material mined 
from Radcli�
• Thus, CMC may be credited net 
10,000 oz gold per year for 5 years 
plus the milling costs of around 
$150 per ton processed by the 
Bishop Mill (at 2,000 tons/month = 
$300,000/month or $3.6 million/-
year). With gold at $1200/oz, CMC is 
about to generate revenues of 
around $16 million per year ($80 
million in 5 years)
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JGR: A lot of company managers 
spend money frivolously on salaries 
and perks. What do you plan on 
doing with the money once the 
company is in production and what 
can you tell shareholders to instill 
con�dence?
Jack Bal: The company is run very 
e�ciently.  We realize pro�t is the 
most important thing for a junior 
company.  

JGR: How is the Silver Hart permit-
ting fairing? What stage are you at?
Jack Bal: We are submitting a new 
exploration permit shortly

JGR: Is there anything else you 
would like to add?
Jack Bal: We have been working on 
the Radcli� and Bishop Mill project 
and are almost complete.  It is a 
major milestone.

Thank you for your time Jack.
Junior Gold Report looks forward to 
continuing to monitor the CMC 
Metals story as it unfolds to becom-
ing a producing gold company. 

Happy Investing!
Kal Kotecha MBA

• The Bishop Mill has been 
upgraded by CMC during the last 5 
years and is fully permitted now.  At 
the moment, CMC is running it with 
some test batches
• The tailings pond has been laid 
and lined, and is about to get fully 
permitted. The �nal approval is 
expected to be granted within 90 
days – which does not really matter 
because the �rst zone to be encoun-
tered with the adit showed 124 g/t 
(over 8 feet) and 218 g/t gold (over 
10 feet) in 2 drill holes. Hence, all of 
the very high-grade material (+15 
g/t gold) will be transported on 
trucks to CMC’s Bishop Mill, where it 
will get crushed and grinded. CMC 
does not need to put such 
high-grade material into the tailings 
pond but can ship it directly to a 
processor facility in order to produce 
saleable gold dore bars. Metallurgy 
showed favourable recoveries of 
more than 90%.

The highlights by Rockstone 
Research really dwell into CMC’s 
plans and expectations. That all 
being said, the �rst 12 months of 
production would probably net 
CMC $4-6 million of revenues. That 
would equate to about $.04 to $.05 
per share of net revenues—the 
stock is currently trading at $.04. I 
would expect the following years to 
net more as they start to penetrate 
into the other two high gold pods.  
Another upside is the Silver Hart 
property located in Yukon that has 
turned in some extremely high 
silver grades.  I am expecting that 

once Radcli�e is in production, the 
company will start to focus on 
permitting Silver Hart. After the 
recent oversubscribed private 
placement, insiders will own 
14,279,499 shares which is 13.5% of 
the outstanding �oat. I am excited 
for CMC and its shareholders. There 
should be more news �owing as 
production is around the corner. I 
look forward to keeping readers 
abreast as this exciting story 
unfolds.

Happy Investing!
Kal Kotecha MBA
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Junior Gold Report’ Newsletter: Junior Gold Report’s Newsletter is published as a copyright publication of Junior Gold Report (JGR).  No 
Guarantee as to Content:  Although JGR attempts to research thoroughly and present information based on sources we believe to be 
reliable, there are no guarantees as to the accuracy or completeness of the information contained herein. Any statements expressed are 
subject to change without notice. JGR, its associates, authors, and a�liates are not responsible for errors or omissions. Consideration for 
Services: JGR, it’s editor, a�liates, associates, partners, family members, or contractors may have an interest or position in featured, 
written-up companies, as well as sponsored companies which compensate JGR. No O�er to Sell Securities: JGR is not a registered invest-
ment advisor. JGR is intended for informational, educational and research purposes only. It is not to be considered as investment advice. 
Subscribers are encouraged to conduct their own research and due diligence, and consult with their own independent �nancial and tax 
advisors with respect to any investment opportunity. No statement or expression of any opinions contained in this report constitutes an 
o�er to buy or sell the shares of the companies mentioned herein. Links: JGR may contain links to related websites for stock quotes, charts, 
etc. JGR is not responsible for the content of or the privacy practices of these sites. Release of Liability: By reading JGR, you agree to hold 
Junior Gold Report its associates, sponsors, a�liates, and partners harmless and to completely release them from any and all liabilities due 
to any and all losses, damages, or injuries (�nancial or otherwise) that may be incurred.
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Forward Looking Statements 

Except for statements of historical fact, certain information contained herein constitutes forward-looking statements. Forward looking 
statements are usually identi�ed by our use of certain terminology, including "will", "believes", "may", "expects", "should", "seeks", "antici-
pates", "has potential to", or "intends' or by discussions of strategy, forward looking numbers or intentions. Such forward-looking state-
ments involve known and unknown risks, uncertainties and other factors which may cause our actual results or achievements to be mate-
rially di�erent from any future results or achievements expressed or implied by such forward-looking statements. Forward-looking state-
ments are statements that are not historical facts, and include but are not limited to, estimates and their underlying assumptions; state-
ments regarding plans, objectives and expectations with respect to the e�ectiveness of the Company's business model; future operations, 
products and services; the impact of regulatory initiatives on the Company's operations; the size of and opportunities related to the 
market for the Company's products; general industry and macroeconomic growth rates; expectations related to possible joint and/or 
strategic ventures and statements regarding future performance. Junior Gold Report does not take responsibility for accuracy of forward 
looking statements and advises the reader to perform own due diligence on forward looking numbers or statements.
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