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Convergences Score Well for Precious Metals and Miners

The COT, bullish divergence in miners versus bullion, cycles in gold and silver plus the TD
Sequential Sell Setup in the Dollar Index we reported last weekend all came together to produce
the best moves for bullion and miners in months. The week saw gold generate an outside reversal
to the upside, having made a multi-year low and then closing above the high of the previous week.
This is only the seventh time since 1975 that gold has made an outside reversal from a 20-week
low. Five continued up to the 50-week ema. One stopped at the 20-week ema. Targets become
a minimum of $1110 to an optimum $1150 with 15% possibility of $1280.

GC #F [I+] Gold Futures 1 Week H=1,0{

Bl
Minimum & }F1,300.00
optimum
targets 1,250.00
1,200.00

outside reversal -->

'Oct  [2015 'Apr Jun Aug [2016
1 \
GC# E}\Gold Futures 1 Week H=1,0J Be GC #F [I+] Gold Futures 1 Week H=1,0J Be
-1,450.00
-320.00
-1,400.00
-1,350.00 -300.00
-1,300.00
1 -280.00
-1,250.00 1} .
-1,200.00 w Mr - 260.00
T T T T T T T T T T T T
Apr Jun Sep 2014 Apr Jun Jul Sep 1999 Apr Jun Aug

CHARTWORKS - 12/6/2015 1




GC #F (1] Gold Futures 1 Week H=1,0{ B GC #F (1] Gold Futures 1 Week H=1,0{ B
-360.00
-420.00
-340.00
-400.00
-320.00
-380.00
-300.00
- 360.00
- 280.00
‘Apr Jun  Sep 1998 Apr Jun [1989 'Apr Jul  Oct [19%0 Apr
GC #F [I<) Gold Futures 1 Week [R=) H=1,04 go GC #F [I<) Gold Futures 1 Week [R=) H=1,04 go
-160.00
-5w.m W‘1m-m
-500.00 11 [—
-450.00 [p—
-400.00 [ 420.00
SO ’J" 110.00
T T T T T T l-m.m T T T T T -1M.w
Feb May Jul Sep 1982 Apr Jun 1976 Apr Jun Aug Nov |1977 Apr

The current convergence of the 16-week gold and 18-week silver cycles also supports the chances
of an interim low having been put in place. The next convergence will be the last week of March
/ first week of April.

The COT numbers moved to levels not seen since 2002. Commercials now hold only 2911 net-
shorts (down from 165 thousand five weeks ago) and speculators hold 9750 net-longs. This puts
both of them outside the narrow Bollinger Bands for the nineteenth time since 1986. It implies
that we should see a rally of four to ten weeks.
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Miners continue to outperform bullion.

GLD SPDR Gold Trust Shares NYSE @ StockCharts.com
4-Decg015 Open 102.74 High 104.21 Low 102.65 Close 104.02 Volume 10.7M Chg +2.26 (+2.22%) a
W GOW (Daily) 104,02
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The opinions in this report are solely those of the author. The information herein was obtained
from various sources; however, we do not guarantee its accuracy or completeness. This research
report is prepared for general circulation and is circulated for general information only. It does not
have regard to the specific investment objectives, financial situation and the particular needs
regarding the appropriateness of investing in any securities or investment strategies discussed or
recommended in this report and should understand that statements regarding future prospects may
not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each
security’s price or value may rise or fall. Accordingly, investors may receive back less than
originally invested. Past performance is not necessarily a guide to future performance. Neither the
information nor any opinion expressed constitutes an offer to buy or sell any securities or futures
contracts. Foreign currency rates of exchange may adversely affect the value, price or income of
any security or related investment mentioned in this report. In addition, investors in securities such
as ADRs, whose values are influenced by the currency of the underlying security, effectively
assume currency risk. Moreover, from time to time, members of the Institutional Advisors team
may be long or short positions discussed in our publications.
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