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Technical observations of RossClark @shaw.ca

Gold and HUI

As of Friday gold has registered the most oversold reading since May 21* in our Summation

Index. When such readings occur in an uptrend they are classified as Springboards th.
initially capable of pushing a market from an oversold condition back toward resistance.

at are
In an

accelerating uptrend (i.e. 1978-1980) this is all you expect to see before the next leg to new
highs. If we are to experience a more methodical uptrend then a second oversold condition
would likely occur after a retracement rally of 30% to 50% of the decline from $1387 to $1315

(~$1350). Such a secondary low would be expected within two weeks and find support

at the

50-day simple moving average (currently $1286), the 20-day Bollinger Band and the breakout

line of the December-June highs. Any close above $1360 would indicate that the bottom
correction is in place.
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(GC2000) GOLD-Daily 10/22/2010 C=1328100 CCIEX IV  SnapSum 5Short SnapSum Buy 1304.5985 CCI-CAP-I
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HUI BUGS Index (Basket of Unhedged Gold Stocks)

Daily Capitulation Alerts in the US Dollar (October 1%) are generally followed by a low in
mining stocks within 6 weeks.

When the HUI has been pushing out of consolidations to new highs in the bull market of the past
decade (as seen this month) it is normal for it to pause, making a 3 to 4 week correction. If it
holds in the mid 400’s we can look forward to a 3 to 4 month run with an 80% to 90% rise.
This targets the 800’s in the HUI by the spring.

Mov Avg 1 line 478.055 Percent Band Simp Lo 461.323 Percent Band Simp Lo 406.347 (*HUI) GOLD BUGS HDX-Weekly 10/22/2010 C=495.971
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The XAU/Gold and HUI/Gold ratios could easily increase by 30% to 50%

(*XAU) GOLDISILVER INDX-Monthly 10/29/2010 C=196.480

Homestake through 1983 followed by XAU
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(GC2000) GC2000-Monthly 10/29/2010

US Gold price

spread (h/lic) 0.1520 0.1454
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(*HAU) GOLD/SILVER INDX-Weekly 10/22/2010 C=196.480 Percent Band Simp Lo 155.794 Percent Band Simp Lo 176,873

Assuming that the mid
- 400's hold, the target for
Mov Avg 1 line 478.025 Percent Band Simp Lo 461.294 Percent Band Simp Lo Q1 of 2011 is 850-900.

HUI

Supports at 480,
465 and 410.
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The opinions in this report are solely those of the author. The information herein was obtained
from various sources; however we do not guarantee its accuracy or completeness. This research
report is prepared for general circulation and is circulated for general information only. It does
not have regard to the specific investment objectives, financial situation and the particular needs
of any specific person who may receive this report. Investors should seek financial advice
regarding the appropriateness of investing in any securities or investment strategies discussed or
recommended in this report and should understand that statements regarding future prospects
may not be realized.
Investors should note that income from such securities, if any, may fluctuate and that each
security’s price or value may rise or fall. Accordingly, investors may receive back less than
originally invested. Past performance is not necessarily a guide to future performance. Neither
the information nor any opinion expressed constitutes an offer to buy or sell any securities or
options or futures contracts. Foreign currency rates of exchange may adversely affect the value,
price or income of any security or related investment mentioned in this report. In addition,
investors in securities such as ADRs, whose values are influenced by the currency of the
underlying security, effectively assume currency risk. Moreover, from time to time, members of
the Institutional Advisors team may be long or short positions discussed in our publications.
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EMALIL bobhoye @institutionaladvisors.com
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