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Silver — Rolling from Resistance

Silver is reversing from the anticipated time and resistance targets.

A review of previous consolidations following upside Exhaustion alerts suggests that prices should
now test the rising 50-day exponential moving average (currently $24.50 basis December futures).

We have also analyzed the percentage declines during the immediate weeks following the
overbought test of the Bollinger Band. The average decline is 17%, which would be just below
the moving average.

Silver Hecla
High Low Decline High Low Days Decline
1974 5.73 4.22 -26% 20.45 14.94 13 -27%
1979 18.10 16.00 -12% 12.83 10.92 4 -15%
1980 39.35 32.70 -17% 33.00 27.58 5 -16%
1987 9.31 7.27 -22% 23.25 17.50 5 -25%
1993 4.88 3.93 -19% 13.25 9.13 9 -31%
2006 15.10 11.88 -21% 6.59 4.56 7 -31%
2008 18.16 16.05 -12% 13.10 9.76 9 -25%
2011 38.76 34.40 -11% 8.43 6.87 14 -19%
2019 18.81 16.94 -10% 2.10 1.74 5 -17%
Average -17% -23%
Target Decline Target Decline
2020 29.23 26.31  Min, 10% 6.24 5.30 Min, 15%
21.63  Max, 26% 4.37 Max, 30%
2426  Avg,17% 4.80 Avg, 23%

As far as miners go, we have Hecla (HL) data going back to 1970. EVERY one of the silver
corrections that we have pointed as similar (1974, *79, ‘80, ’87 and ’06) became a great short sale in
HL. Additionally, a similar signal on May 26, 2011 saw HL drop from $8.60 to $6.87 within 14 trading
days. The average decline was 23%, targeting $4.80. The Oct 2™ HL $5.50 puts would be worth a shot.
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Opinions in this report are solely those of the author. The information herein was obtained from various
sources; however, we do not guarantee its accuracy or completeness. This research report is prepared for
general circulation and is circulated for general information only. It does not have regard to the specific
investment objectives, financial situation, and the needs regarding the appropriateness of investing in any
securities or investment strategies discussed or recommended in this report and should understand that
statements regarding future prospects may not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each security’s price
or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past
performance is not necessarily a guide to future performance. Neither the information nor any opinion
expressed constitutes an offer to buy or sell any securities or options or futures contracts. Foreign currency
rates of exchange may adversely affect the value, price or income of any security or related investment
mentioned in this report. In addition, investors in securities such as ADRs, whose values are influenced by



the currency of the underlying security, effectively assume currency risk. Moreover, from time to time,
members of the Charts and Markets team may be long or short positions discussed in our publications.

Research reports are provided for the use of paying subscribers of the Chart and Markets service and not
for public distribution. An abuse of the single-user subscription will result in the revoking of the service.
Multi-user subscriptions are available upon request.



