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Technical observations of RossClark@shaw.ca

Are We There Yet?
Gold Attempts Another Breakout
The $66 July - August rally to $971 was corrected by 62% into mid-August (in line with
the anticipated 50% to 70%) and yesterday’s close of $976.50 breaks gold through the
resistance line of the six-month long triangle. Larger patterns exist with greater potential,
but for now we will follow this period of seasonal strength as it challenges the immediate
resistance at $989, $1,007 and $1034.

Previous triangle examples we have been following as guidelines now offer important
clues as we move forward:
1. Prices should not pullback inside the breakout ($968)
2. The extent of the rally should be equal to either the complete height or one half
the height of the triangle. Targets are $1,034 and $1,100.
3. Closing prices should stay above the 20-day exponential moving average until the
next interim high ($1034?) is in place.
4. The mining stocks experienced an expansion of volume on yesterday’s breakout.
The XAU/Gold ratio (currently .1606) should find resistance around 0.2.
5. Look for divergence in the RSI on stocks and bullion as the targets are met.
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Years that gold was strong into in the first week of August, corrected the move from the July
lows by 50% to 70% and then went on to higher highs
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The opinions in this report are solely those of the author. The information herein was obtained from various sources;
however we do not guarantee its accuracy or completeness. This research report is prepared for general circulation and is
circulated for general information only. It does not have regard to the specific investment objectives, financial situation and
the particular needs of any specific person who may receive this report. Investors should seek financial advice regarding
the appropriateness of investing in any securities or investment strategies discussed or recommended in this report and
should understand that statements regarding future prospects may not be realized.
Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value may
rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not necessarily a
guide to future performance. Neither the information nor any opinion expressed constitutes an offer to buy or sell any
securities or options or futures contracts. Foreign currency rates of exchange may adversely affect the value, price or
income of any security or related investment mentioned in this report. In addition, investors in securities such as ADRs,
whose values are influenced by the currency of the underlying security, effectively assume currency risk. Moreover, from
time to time, members of the Institutional Advisors team may be long or short positions discussed in our publications.
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