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Upside Reversal in Gold 
 

Last week’s downside reversal in the US Dollar Index was coupled with an inverse move in gold.  
This gold reversal comes on the heels of overextended COT numbers, daily TD Sequential and 
Combo Buy readings and extremes in negative sentiment.  Having reversed higher early in the 
week and successfully tested the low on Thusday, gold managed to close higher on the week.  As 
noted in our previous report: “The first week with a higher close will now be considered the 
catalyst for a rally to the 55-day moving average ($1248) or 20-week ema ($1262).” 

 
Commitment of Traders data continues to remain at extremes 

 
 

   
Last week we took a fresh look at the action following cyclic troughs in gold.  The violation of the 
20 and 50-week exponential moving averages and the 100-week simple moving average suggested 
that it would take time to establish a lasting base. 
 
A weekly Sequential 9 Setup was generated on June 15th.  Since then the Sequential and Combo 
countdowns had progressed to 9 and 10 respectively.  The arrows on the following charts display 
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similar points of Sequential development.  In those cases the price rallied back to generate a weekly 
overbought CCI(8) reading (red crosses) at the 20-week ema (blue line) before continuing lower 
to re-test support.  
 

 
  
The daily charts of gold bullion and the GLD ETF have reversed higher from TD Sequential and 
Combo buys on August 15th. 
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Opinions in this report are solely those of the author. The information herein was obtained from various sources; 
however, we do not guarantee its accuracy or completeness. This research report is prepared for 
general circulation and is circulated for general information only. It does not have regard to the 
specific investment objectives, financial situation, and the needs regarding the appropriateness of 
investing in any securities or investment strategies discussed or recommended in this report and 
should understand that statements regarding future prospects may not be realized.  

  
Investors should note that income from such securities, if any, may fluctuate and that each security’s 
price or value may rise or fall. Accordingly, investors may receive back less than originally invested. 
Past performance is not necessarily a guide to future performance. Neither the information nor any 
opinion expressed constitutes an offer to buy or sell any securities or options or futures contracts. 
Foreign currency rates of exchange may adversely affect the value, price or income of any security or 
related investment mentioned in this report. In addition, investors in securities such as ADRs, whose 
values are influenced by the currency of the underlying security, effectively assume currency risk. 
Moreover, from time to time, members of the Charts and Markets team may be long or short positions 
discussed in our publications.  


