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COT, Exhaustion and TD Combo Alerts in Gold
The last time we reported on the COT readings in gold was near the bottom on August 19,
2018; “Specs in Gold are Now Net Short - Daily Sequential & Combo Buys in GLD”. As
of August 6, 2019 the Commercial and Speculative positions have reached levels not seen
since the gold top in 2016.
While absolute levels of Commercial and Speculative positions are important, we are more
interested in the excesses seen in the action around important reversals. The COT signals
we utilize are reasonably rare, looking for the RSI(14) in both to be at an extreme while they
are outside their Bollinger Bands(50,2). These criteria are in place now.
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Gold continued to hold its 20-day exponential moving average ’stop’ through the July
consolidation. It remains a key support (now $1454 and rising at $6 per day). Closing through
there would set the stage for a correction under $1400.
Last week saw a $100 rally, staying overbought and ‘Exhausted” for five consecutive days.
As of Friday, it has a completed TD Combo 13 Countdown, last seen around the January high.
The Sequential countdown is at 12. One more strong opening or close will generate a sell signal.
The next correction is likely to be sharp.

CHARTWORKS – 8/11/2019

2

The mining ETFs paused at the Sequential 9 Sell Setups in July (nine consecutive closes above
four days earlier) and have now completed their first countdowns since the rally started in June.
Daily GDX Sequential 13 and Combo

Daily and weekly GDXJ Sequential 13’s
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Look for support on test of March highs.

Opinions in this report are solely those of the author. The information herein was obtained from various sources; however, we

do not guarantee its accuracy or completeness. This research report is prepared for general circulation and is
circulated for general information only. It does not have regard to the specific investment objectives, financial
situation, and the needs regarding the appropriateness of investing in any securities or investment strategies discussed
or recommended in this report and should understand that statements regarding future prospects may not be realized.
Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value
may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not
necessarily a guide to future performance. Neither the information nor any opinion expressed constitutes an offer to
buy or sell any securities or options or futures contracts. Foreign currency rates of exchange may adversely affect
the value, price or income of any security or related investment mentioned in this report. In addition, investors in
securities such as ADRs, whose values are influenced by the currency of the underlying security, effectively assume
currency risk. Moreover, from time to time, members of the Charts and Markets team may be long or short positions
discussed in our publications.
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