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Gold’s Summer Rally Progresses Through its Countdown Phase

The current up leg in the gold rally from the May 22" low is now into its thirtieth trading day. In each of
the seven years that gold managed to make a new high close in July the rally lasted 18 to 40 days with the
most common being 32-34 days (pointing to next week). Daily or weekly Sequential 13’s or Combo’s were
seen around the highs.

A Sequential 9 Sell Setup was generated early in June. The current Sequential and Combo countdowns are
at 7 of a potential 13. Therefore, the earliest a completed count could occur is July 11", Once a countdown

is complete it would appropriate to place trailing stops below the previous day’s low.

All the July rallies were followed by a correction back to or below the 50-day exponential moving average.

e If this remains a very strong gold trend (i.e. 1978 & ’79) we can look forward to a nine-day correction
back to the 50-day exponential moving average and 20-day Bollinger Band.

o If'this is to result in a consolidation within a methodical uptrend (i.e. 1971 & *72) the correction should
be back to the 100-day simple moving average with RSI(14) readings below 40.

o The 1993, 2011 and 2016 examples saw initial tests that held at the 100-day moving average for a few

weeks and then staged a harder break.
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Opinions in this report are solely those of the author. The information herein was obtained from various sources; however, we
do not guarantee its accuracy or completeness. This research report is prepared for general circulation and is
circulated for general information only. It does not have regard to the specific investment objectives, financial
situation, and the needs regarding the appropriateness of investing in any securities or investment strategies discussed
or recommended in this report and should understand that statements regarding future prospects may not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value
may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not

necessarily a guide to future performance. Neither the information nor any opinion expressed constitutes an offer to
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the value, price or income ot any security or related mvestment mentioned 1n this report. In addition, mvestors in
securities such as ADRs, whose values are influenced by the currency of the underlying security, effectively assume
currency risk. Moreover, from time to time, members of the Charts and Markets team may be long or short positions
discussed in our publications.
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