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Gold — Three Months Since Initial Peak
- Breakouts Now Become Important -

We have pointed out the relationship of gold and oil around important lows in oil. Gold tends to
bottom prior to oil (seen Dec 17" to Feb 11") and then the two of them can rally together for up
to six weeks. In the subsequent three months, gold has a difficult time exceeding that peak by
more than 1.5%. The failed rallies in May and October of 2015 of the bear market of 2011 to 2015
are prime examples and were followed by new lows. However, in uptrends, support in gold is
found on the first break to the 50-week exponential moving average (12/16/11, 04/17/09, 7/18/03,
1/25/02, 4/22/94, 4/4/86, 12/12/80, 9/27/74 and 8/17/73).

This year’s initial rally peaked at $1287.80 in March well above the 50-week ema. Therefore, it
established resistance up to $1307 and support around the moving average at $1194. Only a close
over $1308.40 (1.6% above $1287.80) would be considered a breakout. Such a move will then
target the major 50% speedline resistance at $1430. Support on the break came at $1199 in May,
within five dollars of the moving average. Any violation would now be considered a sell signal.
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Opinions in this report are solely those of the author. The information herein was obtained from various
sources; however, we do not guarantee its accuracy or completeness. This research report is prepared for
general circulation and is circulated for general information only. It does not have regard to the specific
investment objectives, financial situation and the particular needs regarding the appropriateness of investing
in any securities or investment strategies discussed or recommended in this report and should understand
that statements regarding future prospects may not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each security’s price
or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past
performance is not necessarily a guide to future performance. Neither the information nor any opinion
expressed constitutes an offer to buy or sell any securities or options or futures contracts. Foreign currency
rates of exchange may adversely affect the value, price or income of any security or related investment
mentioned in this report. In addition, investors in securities such as ADRs, whose values are influenced by
the currency of the underlying security, effectively assume currency risk. Moreover, from time to time,
members of the Institutional Advisors team may be long or short positions discussed in our publications.
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