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Technical observations of RossClark@shaw.ca

Precious Metals: Seven Weeks from the Top
The gold and silver markets made
rebound highs one month after the
April 28th – 29th tops.
The
subsequent decline into June 13th
now satisfies our time window for an
important low ‘six to eight weeks’
from the high.
One of the key factors we want to see
following extremes in the silver/gold
ratio is concurrent lows in the RSI of
gold and silver. A move below 50 in
gold’s RSI(14) coupled with a
reading below 40 for silver is
generally needed before the next
significant rally can get underway.
We saw this in the correction during
the second half of January and it has
occurred again this week.
Gold has produced a daily
Springboard alert (oversold within a
rising trend) and should be capable
of creating an interim low. However,
a failure to push through to new
highs could still be followed by a test
of the lower 50-day Bollinger Band
(currenlty $1447)
On the upside, silver can be
anticipated to recover 50% to 62% of
its losses ($41 to $43) within two
months. Additionally, we can look
for resistance at the 7% band above
the 89-day average of highs
(currently $40.33 and rising).
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The opinions in this report are solely those of the author. The information herein was obtained from various
sources; however we do not guarantee its accuracy or completeness. This research report is prepared for general
circulation and is circulated for general information only. It does not have regard to the specific investment
objectives, financial situation and the particular needs regarding the appropriateness of investing in any
securities or investment strategies discussed or recommended in this report and should understand that
statements regarding future prospects may not be realized.
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Investors should note that income from such securities, if any, may fluctuate and that each security’s price or
value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance
is not necessarily a guide to future performance. Neither the information nor any opinion expressed constitutes
an offer to buy or sell any securities or options or futures contracts. Foreign currency rates of exchange may
adversely affect the value, price or income of any security or related investment mentioned in this report. In
addition, investors in securities such as ADRs, whose values are influenced by the currency of the underlying
security, effectively assume currency risk. Moreover, from time to time, members of the Institutional Advisors
team may be long or short positions discussed in our publications.
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