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Gold - Another Sign of Excess

Gold is once again benefiting as a ‘flight to quality’ investment with PIIGS concerns expanding
to PHIIGS. Keeping my work centered on the technical issues, gold is into the exponential phase
for Europeans and retesting resistance in U.S. and Canadian funds. Today’s close generated
weekly Sequential Sell Setups in all three currencies. As can be seen in the following charts, this
does not mean that the rally must terminate here, however once a downside reversal through
immediate support occurs it could result in a deep correction. For now, any violation of this
week’s low would be considered an outright sell signal for traders with an eye toward prices
testing the 20 or 50 week exponential moving averages this summer. Ideally, traders can look a
purchases when the weekly RSI(9) moves back below 45.
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Historical Perspective
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The opinions in this report are solely those of the author. The information herein was obtained from various sources; however we do
not guarantee its accuracy or completeness. This research report is prepared for general circulation and is circulated for general
information only. It does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific person who may receive this report. Investors should seek financial advice regarding the appropriateness of investing in any
securities or investment strategies discussed or recommended in this report and should understand that statements regarding future
prospects may not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value may rise or fall.
Accordingly, investors may receive back less than originally invested. Past performance is not necessarily a guide to future
performance. Neither the information nor any opinion expressed constitutes an offer to buy or sell any securities or options or
futures contracts. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related
investment mentioned in this report. In addition, investors in securities such as ADRs, whose values are influenced by the currency
of the underlying security, effectively assume currency risk. Moreover, from time to time, members of the Institutional Advisors team
may be long or short positions discussed in our publications.
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