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Gold, Silver and XAU

The downside pressure on gold and silver since February 29" is reaching an extreme that is seen around
interim lows. In the case of gold it is generating the sixth weekly Sequential Buy Setup since 2001 (blue
9’s). The smallest rally was 15% in May through July of 2008. Silver has its first weekly signal since
2008. A weekly close above $30 would imply that a bottom is in place.
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Silver

SI#F - Weekly 51012 8:15:00 AM Open 30.27, Hi 20.275, Lo 28.8, Close 29.225 (-3.6%) EMA(Close,20) = 32.00, EMAT(Close 50) = 32.51
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The mining indices (XAU, HUI, GDX and GDXJ) have similar signals. Rallies tend to be capped at the

50-week moving average (red) when prices are below declining 20 and 50-week moving averages.

XAU 2001-present

MHAU - Weekly 5/09/12 Open 156.92, Hi 157.76, Lo 146.98, Close 153.46 (-2.1%) EMA(Close 20) = 177.22, EMAT(Close 50) = 188.34
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XAU 1989 to 2000

MHAU - Weekly 9/22/00 Open 51.51, Hi 51.81, Lo 48 .46, Close 49.51 (-3.3%) EMA(Close 20) = 54.23, EMA1(Close 50) = 58.53
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XAU (Homestake) 1977 to 1989

MHAU - Weekly 11/25/88 Open 89.31, Hi 91.79, Lo 8872, Close 91.79 (2.6%) EMA(Close,20) =94 41 EMAT(Close 50)=98.91 - - - - - - oo 9 ------------ F 170
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The most direct correlations continue to be with 2004 and 1979. Both would call for an upside reversal
within the next few weeks.
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The opinions in this report are solely those of the author. The information herein was obtained from various
sources; however we do not guarantee its accuracy or completeness. This research report is prepared for general
circulation and is circulated for general information only. It does not have regard to the specific investment
objectives, financial situation and the particular needs regarding the appropriateness of investing in any securities or
investment strategies discussed or recommended in this report and should understand that statements regarding
future prospects may not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value
may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not
necessarily a guide to future performance. Neither the information nor any opinion expressed constitutes an offer to
buy or sell any securities or options or futures contracts. Foreign currency rates of exchange may adversely affect
the value, price or income of any security or related investment mentioned in this report. In addition, investors in
securities such as ADRs, whose values are influenced by the currency of the underlying security, effectively assume
currency risk. Moreover, from time to time, members of the Institutional Advisors team may be long or short
positions discussed in our publications.

BOB HOYE, INSTITUTIONAL ADVISORS
EMAIL bobhoye@institutionaladvisors.com
WEBSITE www.institutionaladvisors.com
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