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Gold — The Eight-Year Cycle

Gold and silver are having difficulty pushing through their February highs.

Technical observations of
RossClark@shaw.ca

Silver generated an

outside reversal on Friday, a four-week high followed by a close below of the previous eight

days.

Such outside reversals in silver as gold comes out of its 8-year cycle low are common

(dashed vertical lines below). If gold does not close below $1242 (1% below the high close in
February) then the uptrend remains in place. A close through there would suggest that prices

will break the March low before building a larger base from which to stage the eventual bull
market move (as seen in 1985 and 2001).
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March 7%: Having rallied to $1265 last month, there is a high probability that gold has put in its
8-year cycle low. We will look for support beginning at $1211 (a 38% retracement of the rally
from the December low). The RSI(5) is currently low enough to satisfy the criteria for a low.

appropriate.

March 21%: Gold double bottomed March 10" through 14" with a TD Sequential 9 Buy Setup
(nine consecutive closes below four bars earlier). The next phase of the cycle implies that prices
take out the February high. Two of the five examples failed to hold the breakout (1985 and
2001). They corrected back to undercut the equivalent of the $1195 low we saw ten days ago
and build a new base. The other three pushed higher (1976, 1993 and 2009), with no more than a
1% closing overlap of the breakout. If prices breakout, then a close-only stop at $1242 would be

Here is the larger picture of the action in the eight-year cycle following the turn from oversold

daily RSI readings (blue arrows on charts).

reading of 65 was needed before the next meaningful correction.

Once the cycle low was in place a weekly RSI(14)
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Opinions in this report are solely those of the author. The information herein was obtained from various
sources; however, we do not guarantee its accuracy or completeness. This research report is prepared for
general circulation and is circulated for general information only. It does not have regard to the specific
investment objectives, financial situation, and the needs regarding the appropriateness of investing in any
securities or investment strategies discussed or recommended in this report and should understand that
statements regarding future prospects may not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each security’s price
or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past
performance is not necessarily a guide to future performance. Neither the information nor any opinion
expressed constitutes an offer to buy or sell any securities or options or futures contracts. Foreign
currency rates of exchange may adversely affect the value, price or income of any security or related
investment mentioned in this report. In addition, investors in securities such as ADRs, whose values are
influenced by the currency of the underlying security, effectively assume currency risk. Moreover, from
time to time, members of the Institutional Advisors team may be long or short positions discussed in our
publications.

BOB HOYE, INSTITUTIONAL ADVISORS
EMALIL bhoye.institutionaladvisors@telus.net
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