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Another Golden Triangle

We’ve lost count of the number of gold reports that ChartWorks has published related to various styles of triangles.
The following examples provide guidance based upon the action surrounding previous occurrences.

The breakout of the descending triangle on January 25" had possible price measurements for a spike in prices
into the range of $1840 to $1900 within the time window for an interim high in late February — early
March. However, prices met resistance at the November and December highs and reversed hard along
with an upside move in the U.S. Dollar during the Bernanke testimony before congress on Wednesday.

As of now prices have retraced 38% of the rally from the December low and are back to the point of the
trendline breakout. This test of breakout at a 50% or Fibonacci level is a common characteristic.
Unfortunately, the HUI and Dollar Index do not provided a consistent guidance regarding the next move.

The most bullish examples would see the pattern develop into a series of lows around $1690 or an
A-B-C correction, as experienced in 2010, which holds around $1660 (50% retracement from the
December lows). A close above $1775 would be the catalyst for a challenge of $1900 to $2155. At
the other extreme, a failure to hold $1625 (62% retracement from $1523) would imply that the
December lows will be taken out.
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The opinions in this report are solely those of the author. The information herein was obtained from various
sources; however we do not guarantee its accuracy or completeness. This research report is prepared for general
circulation and is circulated for general information only. It does not have regard to the specific investment
objectives, financial situation and the particular needs regarding the appropriateness of investing in any securities or
investment strategies discussed or recommended in this report and should understand that statements regarding
future prospects may not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value
may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not
necessarily a guide to future performance. Neither the information nor any opinion expressed constitutes an offer to
buy or sell any securities or options or futures contracts. Foreign currency rates of exchange may adversely affect
the value, price or income of any security or related investment mentioned in this report. In addition, investors in
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securities such as ADRs, whose values are influenced by the currency of the underlying security, effectively assume
currency risk. Moreover, from time to time, members of the Institutional Advisors team may be long or short
positions discussed in our publications.

BOB HOYE, INSTITUTIONAL ADVISORS
EMALIL bobhoye@institutionaladvisors.com
WEBSITE www.institutionaladvisors.com
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