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Gold — Reaching for a High

It has been a nice seasonal rally, but gold and silver are about to enter the time frame for negative
performance. Mid-February through mid-March has produced seasonal highs 90% of the years.
Corrections typically give back 50% of the rally from the December low. In recent years, the gold
tops have coincided with Sequential 13 or Combo 13 countdowns. The Combo countdown is
currently at 9 out of 13 and a could complete by the end of next week. Be mindful that the bulk
of the upside action can occur going into turning points so be on the watch for a change in upside
momentum before selling.
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The big Cup and Handle pattern as experienced since the 2011 high of $1923, continues to mimic
the consolidation under $200 in the 1970°s. Both had price declines of 45% to 50% into the low
and spent considerable time attempting to clear the overhead resistance. It will take a definitive
close above $2,000 to trigger the next move higher. Upper fibonacci targets remain $2,466 and
$3,344.
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Relative peaks and troughs in the miners can be quite independent from those of bullion. The 2016
low in gold was more than $740 above the 2000 low of $255, however the XAU and Newmount
were below the 2000 bottoms.

The 2016 low did manage to produce a bullish divergence in the RSI(12) of the XAU/Gold ratio
and triggered a six-month advance of over 100% in the miners. As of now there is no bullish or
bearish divergence.
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Opinions in this report are solely those of the author. The information herein was obtained from
various sources; however, we do not guarantee its accuracy or completeness. This research report
is prepared for general circulation and is circulated for general information only. It does not have
regard to the specific investment objectives, financial situation, and the needs regarding the
appropriateness of investing in any securities or investment strategies discussed or recommended
in this report and should understand that statements regarding future prospects may not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each
security’s price or value may rise or fall. Accordingly, investors may receive back less than
originally invested. Past performance is not necessarily a guide to future performance. Neither the
information nor any opinion expressed constitutes an offer to buy or sell any securities or options
or futures contracts. Foreign currency rates of exchange may adversely affect the value, price or
income of any security or related investment mentioned in this report. In addition, investors in
securities such as ADRs, whose values are influenced by the currency of the underlying security,
effectively assume currency risk. Moreover, from time to time, members of the Charts and Markets
team may be long or short positions discussed in our publications.

Research reports are provided for the use of paying subscribers of the Chart and Markets service
and not for public distribution. An abuse of the single-user subscription will result in the revoking
of the service. Multi-user subscriptions are available upon request.
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