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A Pullback in the Dollar Should Provide Buoyancy Elsewhere

We would expect to see buoyancy in most markets as the U.S. Dollar (79.73) gives back some of its
gains achieved since the November lows. Targeted support is the 89-day exponential moving

average (77.97) and 34-day Bollinger Band (77.43).

Independent of this, gold has managed to produce oversold Springboard alerts in the past two weeks
and appears ready to stage a rally back to a minimum of $1650-$1670 within the next few weeks,

with an optimum target of $1720.
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The bigger picture suggests that after a January-February high gold prices should experience a significant
correction.

The 2007 breakout through $730 in gold has resulted in a move of two and a half times the height of the
twenty-seven year consolidation ($730-$253). If the current rally from the $1523 low on December 29"
now holds above the December 15™ low of $1562 then there is the possibility of prices extending to
$2155, three times the height of the base. However, a failure here would likely result in either a 50%
correction from the 2008 low of $680 ($1280) or from the 2001 low of $253 ($1090).

The following charts display the price action of other markets that have made multi-year breakouts.

{GC2000) GC2000-Menthly 01/31/2012 Mow Awg Exponential
4.000 $2155 [2200 . _ 6.5
Gold Silver s
Measured targets from 27-year consolidation I
1800 - 5.5
3.000 $1680 h 1967 -74 3,000
L1600 l 5
1400 4.5
/ 1200 2.000 L4
1.618 —
L 50%
1.382 1000 1,618 3.5
l 1.000 200 1382
j L3
Lsoo ) 1.000 |M/
" 2.5
400
L2
200
1.5
"1980 1380 2000 2010 — —
Crude Qil -
800
rude LIl s Gold
19380-2008 12 1974-80 700
J.000 10 500
0 J 50%
L500
2.000 . 4.000
629 !
1.618 [ 60 | 200
3
1,382 i 000
T8.65%
. . 40 2.000 300
1 618 i
Pt
. Lo A 200
1980 1990 2000 2o1c W
1975 1878 a7z 1sye  1svs 13m0

CHARTWORKS - 1/3/2012 3




Copper Dow Industrials
2 1960-88 4008 250
1980-2008
_ 3.000 200
505’1—2.5 ﬂ

.‘ II 1.61%
1.382

L F1.5|
; 1.000

|

100

T T T
1980 1990 2000 L1870 Ti9a0 '

Nikkei f_

1960 to 1974 4000

| Gold M -
- UWWWW }E 1969 to 1977 " 'W M::
s = B T

1618 i ,J'H_ L2600 o
1.382 T Fﬁ L a0
I

1000 gf T - 2000

ﬂ L1500 ,rJ‘ru L e
P"fﬂl 40
1965 ™ et [

1970 1975

azo "tev1 tevz  ar3 ter4 1975 1eve a7

The opinions in this report are solely those of the author. The information herein was obtained from various sources;
however we do not guarantee its accuracy or completeness. This research report is prepared for general circulation and is
circulated for general information only. It does not have regard to the specific investment objectives, financial situation
and the particular needs regarding the appropriateness of investing in any securities or investment strategies discussed or
recommended in this report and should understand that statements regarding future prospects may not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value may
rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not necessarily a
guide to future performance. Neither the information nor any opinion expressed constitutes an offer to buy or sell any
securities or options or futures contracts. Foreign currency rates of exchange may adversely affect the value, price or
income of any security or related investment mentioned in this report. In addition, investors in securities such as ADRs,
whose values are influenced by the currency of the underlying security, effectively assume currency risk. Moreover, from
time to time, members of the Institutional Advisors team may be long or short positions discussed in our publications.
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