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Initial Target Achieved in Silver

Gold broke out of its moving average band resistance at $1495 and quickly tacked on an additional $20 as
of today.

Silver was well positioned for a seasonal rally.

December 12: “Silver loves to take out supporting lows, creating a Wyckoffian ‘Spring’ and bullish
divergence in the RSI just prior to rallies. We have such a divergence now.

In the last thirty years silver has managed to put in seasonal lows in November and December (7 &18
times). Seasonal highs have been in January and February (14 & 10 times). There were only four instances
where prices continued to rally past March (2016, 2011, 2006 and 2004).

Rallies most commonly advance around 17%. The smallest percentage gain was 9% with a few outliers in
excess of 30%. If the $16.56 low of last week holds then we can anticipate a minimum target of $18.05
with a most likely target of $19.35. An optimum transaction would be a March call option with a strike
price halfway to the target. Options are available for the futures contract and the SLV ETF.

Silver has managed to achieve the minimum target at $18.05 as of today and call options have more than
doubled in price.
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holding at a 50% retracement from the April low and the 20-week ema.
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Opinions in this report are solely those of the author. The information herein was obtained from various sources; however, we
do not guarantee its accuracy or completeness. This research report is prepared for general circulation and is
circulated for general information only. It does not have regard to the specific investment objectives, financial
situation, and the needs regarding the appropriateness of investing in any securities or investment strategies discussed
or recommended in this report and should understand that statements regarding future prospects may not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value
may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not
necessarily a guide to future performance. Neither the information nor any opinion expressed constitutes an offer to
buy or sell any securities or options or futures contracts. Foreign currency rates of exchange may adversely affect
the value, price or income of any security or related investment mentioned in this report. In addition, investors in
securities such as ADRs, whose values are influenced by the currency of the underlying security, effectively assume
currency risk. Moreover, from time to time, members of the Charts and Markets team may be long or short positions

discussed in our publications.
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